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Independent Auditor’s Report

R ——

To The Members of Shaan Agro Oils & Extractions Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Shaan Agro Oils & Extractions Private Limited (the
‘Company’). which comprise the Balance sheet as at 31% March 2023, the Statement of Profit and
Loss (including other comprehensive income). the' Staiement of Changes in Equity and the Statemcint
of Cash Flows for the year then ended, and notes to the financial statements, including a summary of
the significant accounting policies and other explanatory information. 3
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In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act’)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31* March 2023, and loss und
other comprehensive income. changes in equity and its cash flows for the vear ended on that date.

Basis for opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Financial Statements™ section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financiai statements.

Key audit matters
Key audit matters are those matters that. in our professional judgment. which are of most significance
in our audit of the financial state the current period. These matters were addressed in the




not provide a separate opinion on these matters. We have determined the matter described below to
be the key audit matters to be communicated in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis.
Board’s Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s
Information. but does not include the financial statements and our auditor’s report thereon. The other
information is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and. in doing so. consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. When we read the annual report, if we conclude that there is a
material misstatemént therein, we are required to communicate the mdtter those charged with
governance.

Management’s and the Board of Directors’ Responsibility for the Financial Statements

The Company’s management and the Board of Directors are responsible for the matters stated in
section 134 (5) of the Act with respect to the preparation of these financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (‘Ind AS”) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design. implementation and
maintenance of adéquate internal financial controls that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are réspansiblesor overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve coiluéion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. We communicate with those charged with
governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings. including any significant deficiencies in internal control that we
identify during our audi
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that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (the “‘Order’) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the *’Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order. to the extent applicable.

As required hg/ Section 143(3) of the Act, based on our audit we repoﬁl that:

a)

g

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

On the basis of the written representations received from the directors as on March 31%, 2023
taken on record by the Board of Directors, none of the directors are disqualified as on March
31%, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 19};}:6:31()4\&11@ Act, as amended.
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h) In our opinion and to the best of our information and according to the explanations given to us,

the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act read with Schedule V to the Act and section 67 of the
Companies (Amendment) Act, 2017.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules,2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

1. The company does not have any pending litigations which would impact its financial
position.

2. The company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There is no amount required to be transferred. to the Investor Education and
Protection Fund by the Company.

4. (a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share
premium or any other soutces or kind of funds) by the Company to or in any other
persons or entities, including foreign entities ("‘Intcrmcdizn‘ies“); with the
understanding, whether recorded in writing or otherwise. that the Intermediary shall:

e Directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the company; or
e Provide any guarantee or security or like to or on behalf of the Ultimate
Beneficiaries
(b) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities. including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the company shall:
» ]jirectly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the company: or
e Provide any guarantee or security or like to or on behalf of the Ultimate
Beneficiaries; and
(c) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that cause us to believe that the
representations under subclause (i) and (ii) contain any material mis-statement.
3. No dividend was declared or paid during the year by the company.
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With respect to the matter to be included in the Auditor’s Report under section

197(16) of the Act :

3. In our opinion and according to information and explanation given to us, the remuneration paid by
the company to its director during the current year is in accordance with the provision of the
section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under section 197 of the Act. The Ministry of Corporate Affair has not prescribed other

details under section 197(16) of the Act which are required to be commented upon by us.

For: Muchhal & Gupta

Chartcre‘d , .-: ------

Partner
M.No. 426870 Place: Indore
UDIN: 23426870BGYRDN7466 Date: 30" May 2023



Muchhal & Gupta

Chartered Accountants

).J: 301, Shalimar Corporate Centre,
i 8-A, South Tukoganj, Indore-452001
E-mail: ca.mandg@gmail.com, team@mngca.in Ph:0731-2519818, 4046818

Annexure ‘A ‘to the Independent Auditor’s Report on
Financial Statements

The Annexure referred to in the Independent Auditor’s Report to the members of Shaan Agro Oils
and Extractions Pvt Ltd. (the *Company’) on the financial statements for the year ended 31 March
2023, we report that:

i. Inrespect of the Company's Property, Plant and equipment:

(a) A. The Company has maintained proper records showing full particulars, including

quantitative details zln‘;l situation of Property, Plant and Equipment. '

B. The Company has maintained proper records showing full particulars ¢f Intangible
Assets.

(b) The Company has a program of verification to cover all the items of Property, Plant and
Equipment, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, certain Property, Plant and Equipment were
physically verified by the management during the year. According to the information and
explanations given to us. no material discrepancies were noticed on such verification.

(c) The Company does not own any immovable property in its name and hence the clause is not
applicable.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its property, plant and
equipment (including Right-of-use assets) or Intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder

ii. (a) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable and procedures and coverage as
followed by management were appropriate. No discrepancies were noticed on verification
between the physical stocks and-the book records that were 10% or more in the aggregate for
each class of inventq_;;'y/: ( ‘ : ‘\mf\\



(b) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks on the basis of security of current assets.
In our opinion the quarterly returns or statements filed by the company with such banks are in
agreement with the books of account of the Company.

iii. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any investments, provided guarantee or
security or granted any advances in the nature of loans, secured or unsecured, to companies, firms,
limited liability partnerships or any other parties during the year. The Company has not granted
any loans to companies during the year. The Company has not granted any loans, secured or
unsecured, to firms, limited liability partnerships or any other parties during the year.

(a)

(b}

(c)

(d)

(e)

)

A. Based on the audit procedures carried on by us and as per the information and
explanations given to us, the Company has not granted loans to subsidiaries.

B. Based on the audit procedures carried on by us and as per the information and
explanations given to us, the Company has not granted any loans to a party other than
subsidiaries.

\ : . . nr_ .
According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the aforesaid clause is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the aforesaid clause is not applicable to the
company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the aforesaid clause is not applicable to the
company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan given falling due during the
year, which has been renewed or extended or fresh loans given to settle the overdues of
existing loans given to the same party.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not given any loans repayable
on demand or without specifying any terms or period of repayment.

iv. According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not given any loans, or provided any guarantee or security as
specified under Section 185 of the Companies Act, 2013 and the Company has not provided any
loans, guarantee or securﬂy'a’&:speffﬁt:d under Section 186 of the Companies Act, 2013.

o



v. The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

vi. The Company is required to maintain cost records as specified by Central Government under sub
section (1) of section 148 of the Companies Act , 2013, and as per the information and
explanation along with records and documents produced before us, such accounts and records
have been so made and maintained.

vii. According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues. including

Provident Fund, Employees' State Insurance, Income Tax, Goods and Service Tax, Customs
Duty, Cess and other material statutory dues applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees' State

Insurance, Income Tax. Goods and Service Tax, Customs Duty, Cess and other material
statutory dues in arrears as at March 31%, 2023 for a period of more than six months from the
date they became payable.

viil. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income-tax Act, 1961 as income during the year.

ix. (a)

(b)

()

(d)

(e)

(f

X. (a)

The company has not defaulted in repayment of dues to financial institution, or a bank.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company. the Company has not been declared a willful
defaulter by any bank or financial institution or government or government authority.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the term loans of the company were applied for
the purpose for which they were raised.

According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company. we report that no funds have been raised on short-term
basis by the Company.

According to the information and explanations given to us and on an overall examination of
the Financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries

According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries

The Company has not raised any.money by way of initial public offer or further public offer
(including debt instruments). W\
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XV.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined
in Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) There were no whistle blowing complaints received during the year by the company.

According to the information and explanations given to us. the Company is notga Nidhi
Company. Accordingly, clause BQxii) of the Order is not applicable '

In our opinion and according to the information and explanations given to us, the C(;mpany is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the standalone financial statements as required by the applicable Indian accounting
standards.

(a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors or persons connected
to its directors and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(¢) The Company is not 0 estment Company (CIC) as defined in the regulations made
by the Reserve Ba o@\l"‘fweﬁa\ rdingly, clause 3(xvi)(c) of the Order is not applicable.
s
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(d) According to the information and explanations provided to us during the course of audit, the
Group does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not
applicable.

xvi. The Company has incurred cash losses in the current financial year, loss for the current year is

Rs. 739.94 lacs

xvii. There has been no resignation of the statutory auditors during the year. Accordingly, clause

3(xviii) of the Order is not applicable.

xviii. According to the information and explanations given to us and on the basis of the financial

XIX.

ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, howkver, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any aSsurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to
any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For: Muchhal & Gupta

Shashank Sharis

Partner
M No. 426870 Place: Indore
UDIN: 23426870BGYRDN7466 Date: 30™ May 2023



| Muchhal & Gupta

‘ Chartered Accountants

_ o > 301, Shalimar Corporate Centre,
\ e 8-A, South Tukoganj, Indore-452001
E-mail: ca.mandg@gmail.com, team@mngca.in Ph: 0731-2519818, 4046818

Annexure “B” to the Independent Auditor’s Report on Financial Statements

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Shaan Agro Oils and Extractions Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Shaan Agro Oils and
Extractions Private Limited (“the Company”) as of March 31* 2023, in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

} Managsement’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
officient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
of the Company based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if’ such controls
operated effectively n:za’(l.jnat}“\hg\l respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selec‘ted'depend on the auditor’s judgement, including the assessment of the
" risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting of the
Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s infernal financial control over financial reporting is a process designed to provide
reasonable assur}ice regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.



Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31%, 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For: Muchhal & Gupta

Partner
Membership No. 426870 Place: Indore*
UDIN: 23426870BGYRDN7466 Date:30"May 2023



SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643
Balance Sheet as at 31st March 2023

s in lakhs, unless stated otherwise)

Notes As at As al
31st March 2023 31st March 2022
ASSETS
Non-Current Assets
(a) |Property, Plant and Equipment 4 0.03 882,35
(b) [Right of Use Assets 5 = =
() |Financial Assets
(i) Others 6 3.35 3.00
(d) | Deferrad Tax Assets (nef) 70) 20947 -
Total Non-Current Assets 212,85 B8535
Current Assets
(7) [Inventories 8 19.67 356.49
(b) [Financial Assels
(i) Trade Receivables 9 30252 | 307.72
(i1} Cash and Cash Equivalents 10 5,001 53.65
(iii) Loans and advances 11 - 0.02
(iv) Others 12 - 19
(¢) |Other Current Assets 13 11.37 43.92
Total Current Assels 428.56 766.98
Total ASSETS bd1.41 1,652.33
FEOUITY AND LIABILITIES
EOUITY
{a) |Equity Share Capital 14 456,00 4 456.00
(b) |Other Equity 15 (47015 |+ 158.2%
Total EQUITY (14.15) 614.27
LIABILITIES
Non-Current Liabilities *
{a) |Financial Liabilities /
(i) Barrowings 16 204.64 A T6
(i1} Lease Liabilities - -
(¢) [Deferrad Tax Liabilities (net) 7c) - 10.17
Total Non-Current Liabilities 2(4.69 759.93
Current Liabilities
(a) |Financial Liahilities
(i) Borrowings 17 = =
(i} Trade Payables 18
Dues to Micro enterprises & small enterprises - / -
Dues to Others 412,054 106.10
(iif) Lease Liabilities = =
(iv) Other Finanelal Liabilities 19 a2 11385
(b} |Other Current Liabilities 20 37974 2327
{c) |Provisions i 0.73 073
(d) |Current Tax Liabilities (Net) ] - 46,18
Total Current Liabilities 450,87 27813
Tgtal EQUITY AND LIABILITIES 641.41 1,652.33
Significant accounting policies & key accounting estimates & 123
judgements :
See accompanying notes to the Financial Statements 4-42

This is the Balance Sheet referred to in our report of even date

H:" Director
e - @'/ DIN:09307230

Date: 30-05-2023
Place: Indore

ISH KACHOLIA
Director
DIN:D3096933

FRN e
UDMN: 23426870BGYRDN7466




SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.
CIN : U74999MP2017PTC042643
Statement of Profit and Loss for the year ended 31st March 2023

(Rs in lakhs, unless stated otherwise)

Hotis Year ended Year ended
31st March 2023 | 31st March 2022
INCOME
I. |Revenue From Operations 23 12,983.47 14,179.50
Other Income 24 13.96 0.19
Total INCOME 12,997.43 14,179.69
II. |EXPENSES
Cost of Material Consumed 25 2,953.57 5416.93
Purchases of Stock-in-Trade 26 9,964.80 8,270.99
Changes in inventories of finished goods, Stock-in-Trade and work-in-progress 27 290.93 13.13
Employee Benefit Expenses 28 55.37 12.70
Finance Costs 29 80.01 31.21
Depreciation Expense 30 108.12 119.24
Other Expenses a1 392.68 29.51
Total EXPENSES 13,845.49 13,903.71
HL [Profit/ (loss) before tax (848.06) 275.98
! :
IV. [Tax Expense
Current Tax - 46,18
Deferred Tax 7a) (219.64)f * (28.09)
Total Tax Expense (219.64) 18.09
V. |Profit/(loss) for the period (628.42) 257.89
VL |Other Comprehensive Income
Items that will not be reclassified to profit or loss
Re-measurement gain on defined benefit plans e =
Income tax relating to re-measurement gain on defined benefit plans - -
Total Other Comprehensive Income s 8
Total Comprehensive Income (628.42) 257.89
VII. |Earnings Per Share (In Rs) 32
(1) Basic (13.78) 5.66
(2) Diluted (13.78) 5.66
Significant accounting policies & key accounting estimates & judgements 1-3
See accompanying notes to the Financial Statements 442

This is the Statement of Profit & Loss referred to in our report of even date

For & on Behalf of the Board /6 BEATON REporto
SHAAN AGRO OILS & EXTRACT O S Sk @h
i Iy \ e \
KARUNA KACHOLIA H KACHOLIA' 4 \, / ‘P;'
Director Director XN
DIN:09307230 DIN:03096933 \§ % 027

Date: 30-05-2023
Place: Indore

f even date annexed

(Partner)
M.No.: 426870
FRN: 004423C

UDIN: 25426870BGYRDN7466




SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643

Statement of Cash Flows for the year ended 31st March 2023
{Rs in lakhs, unless stated otherwise)

Year ended Year ended
31st March 2023 31st March 2022
|{CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax {B48.06) 275.98
Adjustments for:
Depreciation expense 10812 119.24
Finance Costs 80.01 31.21
Loss on stock due to accident 110
Loss on sale of PPE 366.83
Termination of Lease = 112
Operating profit before working capital changes (292.00) 427.55
Adjustments for:
Decrease/(Increase) in Inventories 335.72 (1.82)
Decrease/(Increase) in Loans 0.02 013
Decreasef(Increase) in Trade Receivables (B4.50) 98.07
Decrease/(Increase) in Other Financial Assets 0.03 (0.19)
Decrease/(Increase) in Other assets 37.53 86.35
Increase/{Decrease} in Trade Payables 305.89 (769.52)
Increase/(Decrease) in Other Financial Liabilities (103.86) (22.63)
Increase/{Decrease) in Other Liabilities 16.70 1817
Increase/(Decrease) in Provisions ((101) 048
Cash flow from operating activities post working capital changes 215.22 (163.71)
Direct taxes (46.18) (8.15)
Net cash flow from operating activities (A) 169.05 {17156}

. |CASH FLOW FROM INVESTING ACTIVITIES -

Purchase of Property Plant and Equipment (32.61) (18.54)
Sale of Property Plant and Equipment 440.00 -
Net cash used in investing activities (B) 407.39 (18.54)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowings (545.07) 271.62
Interest paid (80.07) 3.21)
Net cash used in financing activities (C) (25.08) 240.41
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) (48.65) 50,02
Cash and cash equivalents as at 1st April 53.65 3.63
Cash and cash equivalents as at 31st March 5.00 53.65
NET INCREASE IN CASH AND CASH EQUIVALENTS (48.65) 50.02

Motes

1. The Cash Flow Statement has been prepared in accordance with ‘Indirect method” as set out in Ind AS -7 - “Statement of Cash Flows’, as
notified under Section 133 of the Companies Act, 2013, read with the relevant rules issued thereunder.

Cash and Cash Equivalents o] s
J1st March 2023 31st March 2022
Balances with banks 475 5280
Cash on hand 0.25 085
5.00 53.65

This is the Statement of Cash Flow referred to in our report of even date

SH KACHOLIA
Director
DIN:03096933

Date: 30-05-2023
Place: Indore

(Partner)
M.No.: 426870
FRN: 004423C

UDIN: 23426870BGYRDNT 400



SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643
Statement of Changes in Equity for the year ended 31st March 2023

(a) Equity Share Capital

L

(Rs in lakhs, unless stated otherwise)

As at 31st March 2023 As at 31st March 2022 |
o Amount e Amount
of Shares of Shares
Issued, Subscribed & Fully Paid up (Equity Shares of Rs.10/- each)
Opening Balance 4,560,000 456.00 4,560,000 456.00
Closin mrmmnmdnm 4,560,000 456.00 4,560,000 456.00
(b) Other equity
Reserves & Surplus Other
Retained Securities Comprehensive Total
Earnings Premium Income
Balance as at 1st April 2021 (99.62) - - (99.62)
Profit for the period 257.89 - - 257.89
Other comprehensive income for the period = = = =
Balance as at 31st March 2022 158.27 - - 158.27
Balance as at 1st April 2022 158.27 - - 158.27
Profit for the period (628.42) - - (628.42)
Other comprehensive income for the period - % - B
Balance as at 31st March 2023 (470.15) - - (470.15)

This is the Statement of Changes in Equity referred to in our report of even date

For & on Behalf of the Board
SHAAN AGRO OILS & EXTRACTIONS P

Ohackeels

KARUNA KACHOLIA AYUSH*KACHOLIA
Director Director
DIN:09307230 DIN:03096933

Date: 30-05-2023
Place: Indore

As per our Report of even date annexed
For MUCHHAL & GUPTA

(Partner)

M.No.: 426870
FRN: 004423C

UDIN: 23426870BGYRDN7466
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE SUMMARY OF
STATEMENTS

1. Corporate information

The Company, Shaan Agro Oils & Extractions Private Limited is a wholly owned subsidiary
company of Shanti Overseas (India) Limited. The company has been incorporated on 14th
February, 2017 and has started operations on I 1th July, 2018.

2. Basis of preparation

a) Statement of compliance:

These financial statements have been prepared on a going concern basis following the accrual
basis of accounting in accordance with the Generally accepted Accounting Principles
(GAAP) in India (Indian Accounting standards referred to as “IndAS™) as specified under the
section 133 of the Companies Act, 2013 read with Rule 3 of Companies (Indian Accounting
Standard) Rules. 2015 and relevant amendments rules issued there-after.

The financial statements are presented in Rupees and all values are rounded to the nearest
lakhs up to two decimals places except when otherwise indicated.

b) Basis of measurement: 4 .
The financial statements have been prepared on a historical cost convention. except for
certain financial assets and financial liabilities that are measured at fair value as redquired
under relevant Ind AS.

¢) Significant accounting judgements, estimates and assumptions

The preparation of the company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

d) Critical aceounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the company. Such
changes are reflected in the assumptions when they occur.

i. Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judg rn.m:eni mrcqulr\cd to determine the amount of deferred tax assets that can be
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recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies.

ii. Employee benefit plans

The cost of the defined benefit gratuity plan, other post-employment benefits and the present
value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

iii. Property Plant and Equipment

Useful lives and residual values are determined by the management at the time the asset is
acquired and reviewed at each financial year end. The lives are based on historical experience
with similar assets as well as anticipation of future events, which may impact their life, such
as changes in technical or commercial obsolescence arising from changes or improvements in
production or from a change in market demand of the product or service output of the asset.

3. Significant acc!'unting policies t

3.1 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading

» Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

» It is expected to be settled in normal operating cycle

P It is held primarily for the purpose of trading

P It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

3.2 Property, Plant &Equipments

Recognition and initial measurement



Property, plant and equipment are stated at their cost of acquisition. The cost comprises
purchase price, borrowing cost if capitalization criteria are met and directly attributable cost
of bringing the asset to its working condition for the intended use. Any trade discount and
rebates are deducted in arriving at the purchase price. Subsequent costs are included in the
asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company.
All other repair and maintenance costs are recognized in statement of profit or loss as
incurred.

Subsequent measurement (depreciation and useful lives)

Property, plant and equipment are subsequently measured at cost less accumulated
depreciation and impairment losses, if any.

Depreciation on property, plant and equipment has been provided using written down value
method using rates determined based on management’s assessment of useful economic lives
of the asset.

Followings are the estimated useful lives of various category of assets used which are aligned
with useful lives defined in schedule Il of Companies Act,2013 :

* ;

o 30 Yes
Factory Building o .
Furniture & Fixture i .BYears
: : 10 Years
Electrical Equipment e
10 Ye:
Electrical fittings o
10Y
RCC Road ks
3 Years
Computer
40Y
Boiler & Chimney e
10 Years
Laboratory !
Plant and Machinery
i 25 Years
(Including Refinery)
15 Years
Separator
15Y
Water Treatment Plant 3 e
d 15 ¥
Weigh Bridge S

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.




Derecognition:

An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is recognized in the
statement of profit and loss, when the asset is de-recognized.

Capital work-in-progress (CWIP)

Cost of property, plant and equipment not ready for use as at the reporting date are disclosed
as capital work-in progress.

3.3 Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets
to determine whether there is any indication of impairment. If any such indication of
impairment exists, then the asset’s recoverable amount is estimated. For impairment testing,
assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independenirof the cash inflows of other assets or cash
generating units (CGUs).

-

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows. discounted to their
present value using a discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset or CGU. An impairment loss is recognised if the
carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment
losses are recognised in the Statement of Profit and Loss.

An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

3.4Provisions, Contingent Liabilities and Contingent Assets

Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, reimbursement is

recognised as a se;}ar:mmggf“hul only when the reimbursement is virtually certain. The
i IC g SN
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expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost in respective expense.

Contingent Liabilities and Contingent Assets

Contingent liabilities are not recognized but are disclosed in the notes. Contingent Assets are
neither recognized nor disclosed in the financial statements.

3.5Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses
whether,

(i) the contract involves the uge of an identified asset )

(i) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and

(iii) the Company has the right to direct the use of the asset.

The company applies a single recognition and measurement approach for all leases. except
for short term leases (twelve month or less) and leases of low-value. For short-term and
leases of low value, the Company recognises the lease payments as an operating expense on a
straight line basis over the term of the lease. For all other leases, the Company recognises
lease liabilities to make lease payments and right-of-use assets representing the right to use
the underlying assets.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement date
of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses

Right-of-use assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing rate at
the lease commencement date. After the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying -amount-of lease liabilities is remeasured if there is a modification, a

*
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change in the lease term, a change in the lease payments or a change in the assessment of an
option to purchase the underlying asset

Lease liability and ROU asset, if any, have been separately presented in the Balance Sheet
and lease payments have been classified as financing cash flows.

The Company has adopted Ind AS 116 “Leases” and applied the standard to all lease

contracts existing on April 1, 2020 using the modified retrospective method and has taken the
cumulative adjustments to retained earnings, on the date of initial application.

3.6 Inventories:

Inventories are valued as under:

Raw materials, stores and spares

Lower of cost and net realisable value. Cost is determined on a weighted average basis.
Materials and other items held for use in the production of inventories are not written down
below costs. if finished goods in which they will be incorporated are expected to be sold at or
above cost. |

Finished Goods & Work In Progress : ¥

Lower of cost and net realisable value. Cost includes direct materials, labour and a proportion
of attributable overheads

Stock-In-Trade

Valued at lower of cost or net realizable value and for this purpose cost is determined on
weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

3.7 Income tax

Current tax:

Provision for current tax is made as per the provisions of the Income Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax rel items recognised outside profit or loss is recognised outside




profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax:

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

y Deferred tax relating to items recognised outside profit pr loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

-

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled. based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Minimum Alternative Tax ("MAT’) credit entitlement under the provisions of the Income-tax
Act, 1961 is recognised as a deferred tax asset when it is probable that future economic
benefit associated with it in the form of adjustment of future income tax liability, will flow to
the Company and the asset can be measured reliably. MAT credit entitlement is set off to the
extent allowed in the year in which the Company becomes liable to pay income taxes at the
enacted tax rates. MAT credit entitlement is reviewed at each reporting date and is recognised
to the extent that is probable that future taxable profits will be available against which they
can be used. MAT credit entitlement has been presented as deferred tax asset in Balance
Sheet. Significant management judgement is required to determine the probability of
recognition of MAT credit entitlement.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxation authority.

T — .




3.8 Emplovee Benefits

Short-term Employee Benefits:

Employee benefit liabilities such as salaries, wages and bonus, etc. that are expected to be
settled wholly within twelve months after the end of the period in which the employees
render the related service are recognised in respect of employees’ services up to the end of
the reporting period and are measured at an undiscounted amount expected to be paid when
the liabilities are settled.

Post-employment benefit plans:
Defined Contribution Plans:

State governed Provident Fund Scheme and Employees State Insurance Scheme are defined
contribution plans. The contribution paid / payable under the schemes is recognised during
the period in which the employees render the related services.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. |

The Company’s gratuity scheme is a defined benefit plan. Currently. the Company’s gratuity
scheme is unfunded. The Company recognises the defined benefit liability in Balance sheet.
The present value of the obligation under such defined benefit plan and the related current
service cost and, where applicable past service cost are determined based on an actuarial
valuation done using the Projected Unit Credit Method by an independent actuary, which
recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation. The obligations
are measured at the present value of the estimated future cash flows.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) is reflected immediately in Other Comprehensive Income in the
Statement of Profit and loss. All other expenses related to defined benefit plans are
recognised in Statement of Profit and Loss as employee benefit expenses. Re-measurements
recognised in Other Comprehensive Income will not be reclassified to Statement of Profit and
Loss hence it is treated as part of retained earnings in the Statement of Changes In Equity.

3.9 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

» In the principal market for the asset or liability, or

P In the absence of a principal market, in the most advantageous market for the asset or
liability i

The principal or the most advantageous market must be accessible to/ by the Company.



Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: valuation techniques for which the lowest level input that has a significant effect on
the fair value measurement are observable, either directly or indirectly.

Level 3: valuation techniques for which the lowest level input which has a significant effect
on the fair value measurement is not based on observable market data.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fgir value disclosures, the Company has determined classes pf assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

3.10 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

a)Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

> Debt instruments at amortised cost - The Company has cash & cash equivalents, loans
and trade receivables classified within this category.

» Debt instruments at fair value through other comprehensive income (FVTOCI) - The

Company does not ha%l_{ial asset classified in this category.
/




» Debt instruments, derivatives and equity instruments at fair value through profit or
loss (FVTPL) - The Company does not have any financial asset classified in this category.

» Equity instruments measured at fair value through other comprehensive income
(FVTOCI) - The Company does not have any financial asset classified in this category.

Debt instruments at amortised cost

A ‘debt instrument” is measured at the amortised cost if both the following conditions are
met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation and losses arising from impairment are recognised in the
Statement of Profit & Loss. The amortised cost of the financial hsset is also adjusted for loss
allowance,. if any.

-

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However. such clection is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). Company has not designated any such debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit & Loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset. Any gain or loss on derecognition is recognised in the Statement of Profit and
Loss.




Impairment of financial assets

In accordance with IndAS 109, the company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

Financial assets that are debt instruments, and are measured at amortised cost e.g. Loans and
trade receivables.

The company follows ‘simplified approach’ for recognition of impairment loss allowance on
Trade receivables that do not contain a significant financing component.
The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

b)Financial liabilities

Initial recognition and measurement

All financial liabilities are initially recognisedywhen the Company becomes a party to the
contractual provisions of the instrument.

-

All financial liabilities are initially measured at fair value deducted by, in the case of financial
liabilities not recorded at fair value through profit or loss, transaction costs that are
attributable to the liability.

Subsequent measurement

Financial liabilities are classified as measured at amortised cost using the effective interest
method. The Company’s financial liabilities include trade payables, borrowings and other
financial liabilities.

Under the effective interest method. the future cash payments are exactly discounted to the
initial recognition value using the effective interest rate. The cumulative amortization using
the effective interest method of the difference between the initial recognition amount and the
maturity amount is added to the initial recognition value (net of principal repayments. if any)
of the financial liability over the relevant period of the financial liability to arrive at the
amortized cost at each reporting date. The corresponding effect of the amortization under
effective interest method is recognized as expense over the relevant period of the financial
liability in the Statement of Profit and Loss.

Derecognition:

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the



same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the Derecognition of
the original liability and the recognition of a new liability. The difference between the
carrying amount of the financial liability derecognized and the consideration paid is
recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the
Balance Sheet when, and only when, the Company currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the assets
and settle the liabilities simultaneously.

3.11Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

3.12Revenue Recognition '
The Company recognises revenue to depict the transfer of promised goods or services to
customers in an amountthat reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services.

A 5-step approach is used to recognise revenue as below:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Sale of goods

Revenue from the sale of goods is recognised when control of the goods have passed to the
buyer, usually on delivery of the goods. In determining the transaction price for the sale of
goods, the company considers the effects of variable consideration, the existence of
significant financing components, noncash consideration, and consideration payable to the
customer (if any).




Export incentives receivable, TMA scheme incentive receivable and duty drawback
receivable

Export incentives receivable, TMA scheme incentive receivable and duty drawback
receivable are accounted for when the right to receive the credit is established and there is no
significant uncertainty regarding the ultimate collection of such proceeds.

3.13Earnings per share

Basic earnings per share is computed using the net loss for the year attributable to the
shareholders’ and weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed using the net loss for the year attributable to the
shareholders’ and weighted average number of equity shares.

3.14 Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities of
the Company s:re segregated. '

3.15 Foreien currency transactions -

Transactions in foreign currencies are recorded by the Company entities at their respective
functional currency at the exchange rates prevailing at the date of the transaction first
qualifies for recognition. Monetary assets and liabilities denominated in foreign currency are
translated to the functional currency at the exchange rates prevailing at the reporting date.

Non Monetary asset and liabilities that are measured at fair value in a foreign currency are
translated into the functional currency at the exchange rate when the fair value was
determined. Non monetary assets and liabilities that are measured based on historical cost in
a foreign currency are translated at the exchange rate at the date of the transaction

Exchange differences arising on settlement or translation of monetary items are recognised in
the statement of profit and loss with the exception that the exchange differences on foreign
currency borrowings included in the borrowing cost when they are regarded as an adjustment
to interest costs on those foreign currency borrowings;

3.16 Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets are capitalised as part of the cost of such assets up to the assets are
substantially ready for their intended use. The loan origination costs directly attributable to
the acquisition of borrowings (e.g. loan processing fee, upfront fee) are amortised in the year
in which they occur




Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization. All other borrowing costs are recognised in the statement of profit and loss in
the period in which they are incurred.

3.17 Rounding off of figures of financial statements:

In compliance with the amendment made by Ministry of Corporate Affairs (MCA) vide
notification dated 24" March 2021 in Schedule 111 of the Companies Act 2013, all the figures
forming part of financial statement are rounded off in Rupees lacs until and unless stated
otherwise.

3.18 Stock Statement Summary

Below is stock statement monthly summary submitted by company to bank

Stock Value(in Lakhs)

Months Stock Statement Books
Apr-22 761.03 761.08
May-22 1009.47 1009.47
Jun-22 868.99 869.01
Jul-22 553.58 553.62
Aug-22 471.24 471.24
Sep-22 380.46 380.47
Oct-22 336.63 336.63
Nov-22 164.12 | 164.14
Dec-22 157.63 | 157.63
Jan-23 155.50 | 155.50
Feb-23 86.44 | $6.44
/ /:i’a}_“'_ X\ X
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SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.
CIN : U74999MP2017PTC042643

Schedules forming part of the standalone financial statements
(Rs in lakhs, unless stated otherwise)

4| Property, Plant and Equipmenl (PPE) . =
Wal
Boiler And Electric Electrical Factory Furniture & | Plant & Machinery Site o Weigh
3 Compuler i T 2 < . s : Treatment £ Total
Chimney equipment Filtings Building Fixture (including Refinery) | Development Plant Bridge
hi
Gross Value
Balance as at 1st April 2021 101.81 a.mu\ m.\..u 14.89 421181 11.434 659.25 2871 2178 10.18 1,275.52
Additions during the year - * £ - - ¥ 18.54 - % - 16.54
Disposals during the year - o = = = = = = = = =
Balance as at 31st March 2022 101.81 0.52 5.77 14,89 42118 11,43 677.79 287 21.78 10,18 1,294,006
Balance as at 1st April 2022 101.81 052 5.77 14,89 42118 11,43 677.79 28,71 11.78 10.18 1,294.06
Additions during the year - - - - 3261 - - - - 32.61
Diisposals during the year (101.81) - (5.77) (14.89) (453.79) (11.43) (677.79) (28.71) (21.78) (10.18) (1,326.15)
Balance as at 31st March 2023 - 0.52 - - . - - - - - 0.52
Accumulated Depreciation
Balance as at 1st April 2021 3349 0.45 | 226 6.72 T6.06 488 145.15 12.94 77 3.35 29247
Depreciation charge for the year 12.36 0.04 | 0.91 2,12 32.79] # 1,70] . b1.35 4.08 | 2.64 1.24 119.24
Balance as at 31st March 2022 45 .85 .44 3a7 8.84 108.85 6.58 206.51 ._..q.cm 5.81 4.59 411.71
Balance as at 1st April 2022 45.85 0.49 37 8.84 108.85 6.58 206.51 17.02 9.81 4.59 17
Depreciation charge for the year 10,13 = 0.67 |, 157 31.99 1.26 56.30 3.0 217 1M 108.12
Depreciation Deletion (55.98) - (3.84) (10.41) (140,84 7.54) (262.81) (20.05) (11.95) {5.60) {519.35)
Balance as at 31st March 2023 (0.00) 0.49 | 0.00 (0.00) 10,004~ (0.00) 0.00 0.0a (0.00) 0.00 0.49
Net carrying value y.
As al 31st March 2022 55,06 0.03]° 260 6.05 312.33 4.85 471.28 11.69 11.97 5.59 882.35
As at 31st March 2023 0.00 0.03 (0.00) 0.00 0.00 0.00 y (0.00) (0.00) 0.00 (0.00) 0.03
-~ p
Note
The Company has applied the optional exemption to measure its Property, Plant & Equipment al the date of transitional at their previous GAAD carrying amount and used it as the deemed cost for such assets.




SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643

Schedules forming part of the standalone financial statements
{Rs in lakhs, unless stated otherwise)

5 |Right of use assets Building Total
Gross Value
Balance as at 1st April 2020 77.20 77.20
Additions during the year -
Disposals during the year = -
Balance as at 31st March 2021 77.20 77.20
Balance as at 1st April 2021 77.20 77.20
Additions during the year -
Disposals during the year = =
Balance as at 31st March 2022 77.20 77.20
Accumulated Depreciation
Balance as at 1st April 2020 772 7.72
Depreciation charge for the year 7.72 7.92
Balance as al 31st March 2021 15.44 15.44
Balance as at 1st April 2021 15.44 15.44
Depreciation charge for the year 61.76 61.76
Balance as at 31st March 2022 77.20 77.20
Net carrying val
As at 31st March'2021 61.76 61.76
As at 31st March 2022 (61.76) (61.76)
As at 31st March 2023 = 2 -

Asat As at

Other non-current financial assets

31st March 2023

31st March 2022

Unsecured, considered good, unless otherwise stated
Margin Money Fixed Deposits with original matarity of more than 12 months

3.35

3.00

3.35

3.00

7a)

Income tax
The major components of income tax expense for the year are as under:

Amounts recognised in the Statement of Profit and Loss comprises :

Year ended

Year ended

31st March 2023 | 31st March 2022
Current tax:
- in respect of the current year = 46.18
- 46.18
Deferred tax expense:
Attributable to -
- Origination and reversal of temporary differences (219.64) 3.52
- MAT Credit Entitlement - (31.61)
(219.64) (28.09)
Total Income tax expense (219.64) 16.08
Year ended Year ended
i) |1 tax ised in Other C hensive Income
il e G i 3st March 2023 | 31st March 2022

Net loss/(gain) on remeasurements of defined benefit plans

Income tax charged to OCI




SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.
CIN : U74999MP2017PTC042643
Schedules forming part of the standalone financial statements

{Rs in lakhs, unless stated otherwise)

7d)

Income Tax Assets (Net)

31st March 2023

7b)| R iliation of effective tax rate pariended Tosxeng o
sl 31st March 2023 | 31st March 2022
Profit before tax A (848.08) 275.98
Company's domestic tax rate B # 16.69%
Tax expense C=A"B - 46.06
Tax effect of :
Deferred tax recognised (219.64) (28.09)
Others - 0.12
Tax expense as recognised in Statement of Profit and Loss (219.64) 18.09
7c¢) Deferred Tax Liabilities (Net) / (Deferred Tax Assests Net)
As at As at
Profit & Li ocl
1st April 2021 il 31st March 2022
Deferred tax relates to the following:
Property, Plant & Equipment 48.02 3,52 - 51.54
Right of use assets and lease liabilities 7.67 (7:67) - -
MAT Credil Entitlement (9.76) (3161) - (41.37)
Deferred Tax Liabilities (Net) 45.93 (35.76) - 10.17
As at As at
Profi L
31st March 2022 SRt s 31st March 2023
Deferred tax relates to the following:
Property, Plant & Equipment 51.54 (219.64) - (168.10)
Right of use assets and lease liabilities - v . -
MAT Credit Entitlement (41.37) (41.37)
Deferred Tax Liabilities (Net) 10.17 (219.64) = (209.47)
Asat Asat

31st March 2022

Advance income-tax (net of orovision for taxation)

As at

As at

31st March 2023

8 |Invenlories (valued at lower of cost and net realizable value) $1st March 2025 | 375t March 3032
Finished Goods
Sova Refined cil 399 114.89
Soya Lecithin - 3.38
Soya Soap Stocks 265 1.60
Soya Fatty Acid 511 0.30
Rejections 0.13 1.78
Raw Material
Soya Crude Oil 1.22 13.20
Stock-in-trade
Soya Refined oil 246 94.93
Refined Groundnut Oil 4.11 7814
Refind Mustard Oil - 1437
Others
Stores and Spares - 27.73
Packing Matenial = 6.17
Total 19.67 356.49
9 |Trade receivables Asat At

31st March 2022

Unsecured, considered good, unless otherwise stated
Others

Total

392.52

307.72

392.52

30772

Trade receivables are non-interest bearing and are generally on credit terms of 30 days.




SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.
CIN : U74999MP2017PTC042643

Schedules forming part of the standalone financial statements
(Rs in lakhs, unless stated otherwise)

As at As at

: b Bgnivalints
L e b oo 31st March 2023 | 31st March 2022

Cash on Hand 0.25 0.85
Balances with banks 475 52.80
Total 5.00 53.65

11 |Current financial assets - Loans and advances Az at As at

31st March 2023 | 31st March 2022 |
Unsecured, considered good unless otherwise stated

Staff loan = 0.02
Total - 0.02

As at As at

12 |Current financial assets - Others

31st March 2023 | 31st March 2022

Accrued Interest on FD - 0.19

Total - 0.19

As at As at
31st March 2023 | $1st March 2022

13 |Other current assets

Balances with Government Authorities 1187 14.79
Amount recoverable in cash or Kind from others - 32.61
Prepaid Expenses - 1.51
Total 11.37 48.92

14 |Equity Share Capital

As af As
(a) | Authorised & lssued Share Capital <L a
31st March 2023 31st March 2022
Authorised Share Capit Number Amount Number Amount
Equity Shares of Rs 10/- each 4,700,000 470.00 4,700,000 470.00
Issued, Subscribed & Fully Paid up Number Amount Number Amount
Equity Shares of Rs 10/- each 4,560,000 456,00 4,560,000 456.00
(b) Reconciliation of Share Capital
Issued, Subscribed & Fully Paid up
Equity Shares of Rs 10/- each Number Amount Number Amount
Opening Balance 4,560,000 456.00 4,560,000 456.00
Closing Balance 4,560,000 456.00 4,560,000 456.00
(c) Terms and rights attached to equity shares

i) The Company has one class of equity shares referred lo as equily shares having a par value of Rs 10 per share. Each holder of equity share is
entitled to one vote per share.

ii) In the event of liquidation of the company, the holders of equity share will be entitled to received remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

iii) The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting, During the year ended 31st March, 2023, the company has not declared any dividend.




{d) Disclosure of Shares in the company held by each shareholder holding more than 5%

SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.
CIN : U74999MP2017PTC042643

Schedules forming part of the standalone financial statements
{Rs in lakhs, unless stated otherwise)

FEquity Shares
As at 31s1 March 2023 As at 31st March 2022
Name of Shareholder No. of Shares % of No. of Shares % of
held Holding held Holding
| Shanti Overseas (India) Lid. 4,560,000 100,008 4,560,000 100, 00%
Total 4,560,000 100.00% 4,560,000 100.00%
Sh haldi 8 of :“_

Shares held by the Promoters at the end of the year 31/03/2022

%Change During the Year

Promoter's Name

No. of Shares % of total Shares

Shanti Overseas (India) Ltd. 4,560,000.00 100.00% Nil
Tolal 4,560,000.00 100.00%
Reserves & Other
Other Equity Surplus Comprehensive Total
Retained Earnings Income
Balance as at 1st April 2021 99.62) - 199.62)
Profit for the period 257.89 - 257.89
Other comprehensive income for the period - - -
Balance as at 31st March 2022 158.27 - 158.27
Balance as at 1st April 2022 158.27 - - 158.27
Profit for the period (628.42) - (h28.42)
Other comprehensive income for the period - - -
Balance as at 31st March 2023 {470.15) - {470.15)
" Asat As al
Borrowings
31st March 2023 | 31st March 2022
Secured
Term loans from bank® - 75.00
Unsecured
Loans from related parties (Refer note 33) 204.69 674.76
Total 204.69 749.76
(i) Secured Loans are secured by hypothecation of Plant and Machinery, Movable fixed ssets and further secured by immovable assets of
company. The loans have been repaid by the Company during the year.
As at Asat

Current Borrowings

31st March 2023

31st March 2022

Secured Loans from Banks

Total

Trade Payables

As at
31st March 2023

As at

31st March 2022

Dues to Micro enterprises & small enlerprises

Dues to Others 412.05 106.10
Total 412.05 106.10
Notes:

a} Trade payables are non-interest bearing.
b) For explanations on the Company’s liquidity risk management processes, refer to Note 35.




SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.
CIN : U74999MP2017PTC042643
Schedules forming part of the standalone financial statements

(Rs in lakhs, unless stated otherwise)

) |Trade Payable from oth s e
o SR R 31t March 2023 | 31st March 2022
Creditor for Capital Goods - 8.75
Creditor for Goods 394.79 73.18
Creditor for Expense 17.26 24.17
Total 412.05 106.10
19 |Other financial liabilities (Current) — iy
31st March 2023 | 31st March 2022
Current maturities of long-term borrowings (Secured) - 100.00
Interest acerued and due on Term Loan = =
Employee Liabilities 0.12 3.85
Total 0.12 103.85
2 e As at
20 |Other current liabilities ke o
E 31st March 2023 | 31st March 2022
¥ T
Statutory Liabilities 37.97 20.82
Contribution to Provident Fund and other Funds L 045
Total 37.97 21.27
i As at As at
21 |Provision (Current) s i
31st March 2023 | 31st March 2022
Provision for expenses 0.73 0.73
Total 0.73 0.73
P T iabitiss As at As at
i i 31st March 2023 | 31st March 2022
Provision for taxation (net of Advance income-tax) 46.18
- 46.18
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SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2023
(Rs in lakhs, unless stated otherwise)

o3 | S tions Year ended Year ended
evenue rati
MEEEESE 31st March 2023 | 31st March 2022
Sale of products
Domestic Sales
Sale of Products 12,815.31 13,791.18
Other Operating Revenue:
Quantity & Rate Difference 0.55 5
Brokerage on Sale - 60.18
Packing Material Sales 4.74 373
Contract Settlement 154.76 324.42
Store Chemical Sale 3.13 -
Store Item Sale 498 -
Total 12,983.47 14,179.50
niberisrs Year ended Year ended
e 31st March 2023 | 31st March 2022
Interest on deposits 0.16 0.19
Lease Rent Received 3.00 -
Sundry Balances Written Off 10.80 -
Total 13.96 0.19
ok lcust ot Matedal © d Year ended Year ended
aterial Consume
e 31st March 2023 | 31st March 2022
Soyabean Crude Oil
Opening Stock 13.20 1.15
Add: Purchases 2,723.87 5,158.82
Add: Direct Expenses 217.72 270.16
Less: Closing Stock (1.22) (13.20)
Total 2,953.57 5,416.93
i Year ended Year ended
26 |[Poenasksof Swikaectane 31st March 2023 | 31st March 2022
Domestic Purchase 9,964 .80 8,270.99
Total p——— 9,964.80 8,270.99
P -'.-‘ AL & ‘: . .
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SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2023
(Rs in lakhs, unless stated otherwise)

27

Changes in inventories

Year ended

Year ended

31st March 2023 31st March 2022
Finished Goods
Opening Stock 121.95 322.52
Closing Stock 11.89 121.95
Net (Increase)/Decrease 110.06 200.57
Year ended Year ended
Stock-in-trade 31st March 2023 31st March 2022
Opening Stock 187.44
Closing Stock 6.57 187.44
(Increase)/Decrease 180.88 (187.44)
Net (Increase)/Decrease 290.93 13.13
C Y ded Y ded
28 [Employee Benefits Expenses A ROk SRt EREE
31st March 2023 31st March 2022
Salaries, Wages and Bonus 8.94 10.61
Contribution to Provident & Other Funds 1.458 1.70
Staff Welfare Expenses 0.37 0.39
Remuneration of Directors and Key Managerial Personnel
Salary to whole time directors 44.52 =
Director Sitting Fee 0.05 -
Total 55.37 12.70
29 |Fi Cost Year ended Year ended
= 31st March 2023 | 31st March 2022
Interest
Interest on Term Loan 13.40 23.71
Interest on C.C./EPC 28.31 6.49
Interest on Unsecured Loan 31.76 -
Interest on Income Tax 3.30 0.77
Others
Bank Charges 0.45 0.12
Processing Fees 2.80 0.12
Total 80.01 31.21
— Year ended Year ended
30 [Depreciation expense
31st March 2023 31st March 2022
Depreciation expense on Property, Plant & Equipment 108.12 119.24
Total ~ 108.12 119.24

(e
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SHAAN AGRO OILS & EXTRACTIONS PVT. LTD.

CIN : U74999MP2017PTC042643
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2023

(Rs in lakhs, unless stated otherwise)

a1 [OtherBkpees Year ended Year ended
31st March 2023 31st March 2022
Administrative, Selling & Other Expenses
Administrative Expense
Auditors Remuneration* 0.75 0.75
Conveyance 0.06 0.09
Factory Expense - Indirect 0.11 0.15
Insurance expense 5.39 2.16
Stamp and Registration Fee 4.74 0.77
Rent 0.77 0.66
Professional fees 6.68 15.65
Office expense 0.18 0.13
Professional Tax 0.025 0.06
Postage & Stamp Charges 0.010 0.004
Printing & Stationery 0.05 0.08
Total (A) 18.77 30.66
*Auditor's Remuneration
Statutory Audit (.60 0.60
Tax Audit 0.15 0.15
Total - 0.75
(All amounts are exclusive of Goods and Service Tax)
Selling Expense
Brokerage on sales & exports 4.95 3.84
Sampling & Inspection 0.55 0.96
Freight on Sales - 0.18
Total (B) 5.49 4.98
Other Expense
Other Interest & Late Fees 0.40 0.03
Loss on damaged stock 1.10 -
Sundry Balance Written off 2.31
Income Tax A.Y. 2022-23 0.04 0.37
Termination Of Lease - 1.12
Round Off 0.04 0.04
Profit & Loss on Factory Building Sale (Refer note 41 & 42) 121.62 .
Profit & Loss on Factory Machinery Sale ( Refer note 41& 42) 245.21 -
Total (C) 368.42 3.87
Total (A+B+C) 392.68 39.51
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32.Earning per share

Year ended Year ended
31st March 2023 31st March 2022
Total profit for the year (628.42) 257.89
Weighted average number of equity shares of
Rs. 10/- each (Nos) 45,60.000 45.60.000
EPS - Basic and Diluted ( per share in Rs.) (13.78) 5.66

33.Related Party Transactions

In accordance with the requirement of IndAS 24 on Related Parties notified under the
Companies (Indian Accounting Standards) Rules, 2015, the name of related parties where
control exists and / or with whom transactions have taken place during the year and
description of relationships, as identified and certified by the Management are:

a) List of related parties and nature of relationship where control exists:

1 | Key Managerial Personnel

Mr. Karuna Kacholia (Managing Director)
Mr. Ayush Kacholia (Whole Time Director)
Mrs. Shribala Mandhanva,(Non-Executive Director)

3 | Entities where control

exists

M/s. Shanti Overseas (India) Limited (Holding Company)

4 | Subsidiaries of Holding

Soil Consultech Private Limited

Biograin Protinex Private Limited

-

b) Transactions with the related parties for the year ended.

(Rs. In lacs)

Particulars Key Relatives of | Entities where
Managerial KMP control exists
Personnel
31st March 2023
Director Remuneration Ve
Ayush Kacholia 30.00”7
Karuna Kacholia 14.52 - -
Unsecured Loans Received e
Ayush Kacholia 159.737 . -
Rent Paid - -
Shanti Overseas India Ltd 12.00 -
Unsecured Loans Repaid
Ayush Kacholia 629.80" - “
Purchase —
7
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M/s. Shanti Overseas (India)
Limited

- 616.90"

31st March 2022

Unsecured Loans Received

Mr. Ayush Kacholia
Shanti Overseas India Ltd.

810.34

- 125.00

Unsecured Loans Repaid

Mr. Ayush Kacholia

260.58

Rent Paid

Mrs. Sangeeta Kacholia

0.66 -

Purchases During the year

M/s. Shanti Overseas (India)
Limited

793.05

Sales During the Year

M/s. Shanti Overseas (India)
Limited
M/s. Agri Wing Organics

84.86
117.76

Professional Fees

Mrs. Karuna Kacholia

6.00

¢) Detail of Outstanding Balances are as follows: -

(Rs. In lacs)

Particulars

Key
Managerial
Personnel

Entities where
control exists

Relatives of
KMP

As on 31st March 2023

Unsecured Loans

Mr. Ayush Kacholia

Shanti Overseas India Ltd.

- 125.007

Director Remuneration
Ayush Kacholia
Karuna Kacholia

As on 31st March 2022

Unsecured Loans

Mr. Ayush Kacholia

Shanti Overseas India Ltd.

- 125.00
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Rent Pavable

M/s. Shanti Overseas (India)
Limited - - 0.72
34.Financial instruments

Fair value measurements

Following table shows the carrying amounts and fair values of financial assets and
financial liabilities:
(Rs. In lacs)

As at - As at
31st March 2023 31st March 2022
FVTPL Amortised Cost | FVTPL Amortised Cost

Financial Assets
Trade Receivables - 392.52 - 307.72
Cash and Cash
Equivalents - 5.00 - 53.65
Loans and advances - - - 0.02
Others - 335 = 1. 3.19
Total . 400.87 - 364.58
Current - 397.52 - 361.58
Non-Current - 3.35 - 3.00
Financial Liabilities
Borrowings - 204.69 - 849.76
l.ease Liabilities -
Trade Payables - 412.05 - 106.10
Other Financial
Liabilities - - - 3.85
Total - 616.86 - 959.71
Current - 412.17 - 209.95
Non-Current - 204.69 - 749.76

Fair Value hiérarchy

The following tables shows the levels in the fair value hierarchy of financial assets and
financial liabilities
(Rs. In lacs)

Fair value Measurement
Level 1 Level 2 Level 3
As at 31st March 2023
Financial Assets
Trade Receivables oS - - 392.52
Cash and Cash Equwa]cnt zf/ AL & E’ - 5.00




Loans and advances - - -
Others - - 335
400.87
Financial Liabilities
Borrowings - - 204.81
Lease Liabilities - - B
Trade Payables - - 412.05
Other Financial Liabilities - = —
- - 616.86
As at 31st March 2022
Financial Assets
Trade Receivables - - 307.72
Cash and Cash Equivalents - - 53.65
Loans and Advances 0.02
Others 3.19
364.58
Financial Liabilities
Borrowings - - b 849.76
lease Liabilities = - -
Trade Payables - - 106.10
Other Financial Liabilities - - 3.85
959,71

There were no transfers between Level 1 and Level 2 fair value measurements, and no
transfers into and out of Level 3 fair value measurements.

The carrying amounts of trade receivables, trade payables, cash and cash equivalents and
other bank balances are considered to be the same as their fair values. due to their short-term
nature.

The fair values of borrowings are based on discounted cash flows using a borrowing rate.
They are classified as level 3 fair values in the fair value hierarchy due to the use of
unobservable inputs, including own credit risk.

For financial assets and liabilities that are measured at fair value, the carrying amounts are
equal to the fair values.

35.Financial risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings, security deposits, trade
and other payables, etc. The main purpose of these financial liabilities is to finance the
Company’s operations. The Cﬁmpa]'(y s principal financial assets include trade receivable,
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security deposit, cash and cash equivalents, etc. that derive directly from its operations. The
Company also holds investments in the shares of its subsidiary measured at amortised cost.

The Company is exposed to market risk, credit risk and liquidity risk. The management
oversees the management of these risks. The management is responsible for formulating an
appropriate financial risk governance framework for the Company and periodically reviewing
the same. The management ensures that financial risks are identified, measured and managed
in accordance with the Company’s policies and risk objectives. The management reviews and
agrees policies for managing each of these risks, which are summarised below.

A. Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market prices comprise three types of risk:
interest rate risk, foreign currency risk and Equity price risk.

(i) Interest Rate Risk

Interest rate risk is the risk that the fair value Di future cash flows of a financial instrument
will fluctuate because of changes in markef interest rates. Since the Company has
borrowings, therefore Company is exposed to such risk.

(ii) Foreign Currency Risk

The Indian Rupee is the Company’s most significant currency. As a consequence, the
Company’s results are presented in Indian Rupee and exposures are managed against
Indian Rupee accordingly. So, the Company is exposed to such risk.

(iii) Equity Price Risk
The Company do not have such exposure and hence no such risk.

B. Credit Risk

The maximum exposure to credit risks is represented by the total carrying amount of
these financial assets in the balance sheet
(Rs. In lacs)

Particulars As at As at
31st March 2023 31st March 2022
Trade receivables 392.52 307.72

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet.its contractual obligations.




Credit risk arises mainly from loans, trade receivables and financial assets. The Company
maintains a defined credit policy and monitors the exposures to these credit risks on an
ongoing basis. None of the trade receivables are credit impaired as on reporting date.

On adoption of Ind AS 109, the Company uses expected credit loss model to assess the
impairment loss or gain. Based on internal assessment which is driven by the historical
experience/ current facts available in relation to default and delays in collection thereof, the
expected credit loss for trade receivables is not significant.

The carrying amount of financial assets represents the maximum credit exposure. The
Company monitors credit risk very closely both in domestic and export market. The
Management impact analysis shows credit risk and impact assessment as low.

The Company's exposure to credit risk for trade receivables are as follows:

(Rs. In lacs)

Particulars

§ As at
31st March 2023

As at
31st March 2022

Carrying Amount

1-30 days past due 307.72
31 to 90 days past due - -
More than 90 days past due 392.52 =
Total 392.52 307.72

C. Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial
asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liquidity to meet its liabilities when they are fallen due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to
the Company’s reputation.

The following are the contractual maturities of the financial liabilities, including estimated
interest payments as at 31st March 2023:
(Rs. In lacs)

" Contractual Cash Flows
Covrying 0-1 1-5 >3
amount Total
e el) year years years
Borrowings = 204,81 - - 204.81

204.81

e
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Lease Liabilities

Trade Payables

412.05 410.27

1.79 -

412.05

Total

616.86

616.86

The following are the contractual maturities of the financial liabilities, including estimated
interest payments as at 31st March 2022:

(Rs. In lacs)

L Contractual Cash Flows
i 0-1 1-5 >5
amount Total
year years years

Borrowings 853.61 103.85 749.76 853.61
Lease Liabilities - - - -
Trade Payables 106.10 106.10 106.10
Total 959,71 209.95 749.76 959.71

36.Capital management

The management policy is to maintain a strong capital base so as to maintain investor and

creditor confidence and to sustain future development of the busines;

management monitor the return on capital employed.

Company’s Gearing ratio

i The Company’s

As at As at
31st March 2023 31st March 2022
Total Liabilities 655.56 1038.06
Less: Cash and Cash Equivalents 5.00 53.65
Net Debt 650.56 984.41
Total Equity (14.15) 614.27
Gearing Ratio -45.97 1.60
37.Financial ratios
Particulars Numerator Denominator 312 31 Variances
March | March In %
2023 2022




Current Ratio (in

Current Assets

Current Liability

0.95

2.76

oz(1)
times) Times | Times | "%
Debt- Equity Ratio | Debt consists of | Total Equity 14.47 122
(in times) borrowings  and < T'- - 1285%'
lease liabilities. e e i
Debt service | Earning for Debt | Debt service =
coverage ratio (in | Service = Net | Interest and lease
times) Profit after taxes | payments +
i - inci =
operatingNon o f;::;izlms 2,38 253 197%3
Times | Times
expenses T
Interest on Loan +
Other  non-cash
adjustments
Return on equity | Net profits after | Average -209% | 53.14% | -494%%
ratio (in %) taxes shareholder’s »
equity
Inventory turnover | Cost of Goods | Average 15.70 15.23 3%
ratio (in times) Sold Inventory Times | Times
Trade receivables | Revenue ﬁvcrage trade 37.08 39.75 -7%
turnover ratio (in eceivable Times | Times
times)
Trade  payables | Purchases of | Average trade 4898 | 2735 79%>)
turnover ratio (in | services Payables Times | Times
times) and other
expenses
Net capital | Revenue Working capital | -582.07 | 29.01 [ -2107%
turnover Times | Times
Ratio (in times)
Net profit ratio (in | Net profit Revenue -5% 1.82% | -366%'"
o)
Return on Capital | Earning before Capital employed | -403% | 22.52% | 1890%"
Employed interest and taxes
(ROCE) (in %)
Return on | Income generated | Average invested | 0.00% | 0.00% 0.00%

investment (in %)

from invested

funds

funds in treasury
investments

38. Reasons for variances

1) There is a decrease in

ory by 336.82 Lakhs and an increase in Trade Payable by
crease in Current Ratio.




2) The variance is due to decrease in Debt & Equity by 545.07 Lakhs and 600.12 Lakhs
respectively. The debts have been repaid by the Company during the year and the reduction
is equity is on account of losses during the year.

3) There is a decrease in EBIT due to losses occurred in the year and increase in interest
expenses during the year, which has caused an variance of 197%.

4) There is a decrease in net sales by 1196.03 Lakhs & a decrease in shareholder's equity due
to current year losses.

5) The variance is due to decrease in purchases by 741.14 Lakhs & an increase in trade
payables by 305.96 Lakhs which has caused an variance of 79%.

6) The variance is due to decrease in revenue by 1196.03 Lakhs & a negative working capital,
which has caused an drastic variance in Net Capital Turnover ratio.

7) The variance is due to a loss of 628.42 Lakhs occurred during the year and a decrease in
revenue from operations by 1196.03 Lakhs.

8) The variance is a result of decrease in EBIT due to losses which has also caused decrease in
equity & decrease in capital employed as large portion of debts have been paid off during
the vear.

'

39.Trade Pavables ageing report

(Rs. In lacs)

Outstanding for following periods from

Particulars Due date of payment
Less 1-2 2-3 More than 3 Total
than 1 years | years years
year
()MSME . : - : -
(ii) Others 410.27 1.79 - - 412.05

(iii) Disputed dues— - - - = i
MSME

(iv) Disputed dues- - - - - g
Others




40.Trade Receivables ageing report

(Rs. In lacs)

Particulars Outstanding for following periods from due
date of payment
Less than | 6 months- | 1-2 2-3 More | Total
6 months | 1 year years | years |than3
vears

(i) Undisputed
Trade receivables—
considered good 227.18 85.83 79.50 - B 392.52
(i) Undisputed  Trade
Receivables —which have
significant increase in credit
risk
(ii1) Undisputed  Trade . ‘
Receivables —credit impaired
(iv) Disputed Trade .
Receivables—considered
good S 2] - ¥ S h
(v) Disputed Trade
Receivables —which have
significant increase in credit
risk
(vi) Disputed Trade
Receivables—credit
Impaired

41._The whole organic Soyameal Manufacturing Industry in India saw a substantial fall in
export to United States Of America ("USA’) due to levy of Countervailing Duty and
antidumping duty on produce imported from India. The Soybean Processors Association of
India (*SOPA") has challenged such levy by USA before the appropriate forum and the
matter is sub-judice as on date. The company also got impacted by the same and saw decline
in export turnover since last two years, considering the same group has decided to part away
with Fixed Assets on going concern basis, related to the manufacturing process.
Shareholders’ approval to dispose off the Fixed Assets is already taken vide resolution passed
in last AGM dated 30th September 2022.

42. During the year ended 31st March 2023, company sold its majority of Fixed Assets
including Factory Building. Total loss incurred due to the sale of fixed assets is Rs 366.83

Lakhs. The said loss is forming part of “Other Expenses, in the Statement of Profit and Loss.
A TN
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Additional Regulatory Information

()

Title deeds of immovable property not held in the name of the company

The company shall provide the details of all the immovable properties (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of the
lessee) whose title deeds are not held in the name of the company in following format and
where such immovable property is jointly held with others, details are required to be given to
the extent of the company’s share.

Whether title deed

: holder is a Reason for
Relevant o Title A g
p .| Description | Gross promoter, director | Property not  being
Line Item in : ; deeds 2 2 :
of item of | Carrying : or relative# of | held  since | held in the
the Balance : held in the e 3 :
property Value promoter®/director | which date name of the
Sheet name of
or employee of company
promoter/director
t
Investment
Property Land N.A
Building ;
PPE Land
A
Building o
PPE  retired
from active
use and held N/A
for disposal | Land
Building

(ii)

Capital-Work-in Progress (CWIP)

For Capital-work-in progress, following ageing schedule shall be given:
CWIP aging schedule

(Amount in Rs lakhs)

suspended

Amount in CWIP for a period of Total
Less than 1 | 1-2 2-3 More than 3

CWIP year years years | vears

Projects in progress N/A

Projects  temporarily N/A




(b) For capital-work-in progress, whose completion is overdue or has exceeded its cost
compared to its original plan, following CWIP completion schedule shall be given**:

To be completed in
CWIP Less than 1 year [ 1-2 vears | 2-3 years l More than 3 vears
N/A
Project |
N/A
Project 2

**Details of projects where activity has been suspended shall be given separately.

(iii)  Intangible assets under development:

(a) For Intangible assets under development, following ageing schedule shall be given:
Intangible assets under development aging schedule

Amount in CWIP for a period of
Intangible  Assets under | Less than 1 | 1-2 2-3 More than 3| Tot
development year vears | years | years al
N/A

Projects inprogress
L]

1
NA T

? Projects temporarily suspended
* Total shall tally with the amount of Intangible assets under development in the balance sheet.

(b) For Intangible assets under development, whose completion is overdue or has

exceeded its cost compared to its original plan, following Intangible assets under
development completion schedule shall be given®*:

To be completed in
Intangible Assets under | Less than 1| 1-2 2-3 More than 3
development year years years years
N/A
Project |
N/A
Project 2

**Details of projects where activity has been suspended shall be given separately.

iv)Details of Benami Property held -

No proceedings have been initiated or pending against the company for holding any benami

property under the Benami Transactions (Prohibmon) Act, 1988 (45 of 1988) and the rules
made thereunder. P
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v)Wilful Defaulter®-

Where a company is a declared wilful defaulter by any bank or financial Institution or other
lender, following details shall be given:

(a)Date of declaration as wilful defaulter,

(b) Details of defaults (amount and nature of defaults)

Since the company is not declared wilful defaulter by any bank or financial Institution or
other lender, no declaration is required to be made in this regard.

* “wilful defaulter™ here means a person or an issuer who or which is categorized as a wilful
defaulter by any bank or financial institution (as defined under the Act) or consortium thereof,
in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

vi)Relationship with Struck off Companies

Where the company has any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956, the Company shall disclose
certain details.

Since no such transaction has been made with struck off companies during the financial
year, this clause is not applicable.

(vii) Registration of charges or satisfaction with Registrar of Companies (ROC) 3
Where any charges or satisfaction yet to be registered with ROC beyond the statutory period,
details and reasons thereof shall be disclosed.

The clause is not applicable .

(viii) Compliance with number of layers of companies

Where the company has not complied with the number of layers prescribed under clause (87)
of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017, the name and CIN of the companies beyond the specified layers and the relationship or
extent of holding of the company in such downstream companies shall be disclosed.

Since the company has complied with Section 2(84), this clause is not applicable.

(ix) Compliance with approved Scheme(s) of Arrangements

Where the Scheme of Arrangements has been approved by the Competent Authority in terms
of sections 230 to 237 of the Companies Act, 2013, the company shall disclose that the effect
of such Scheme of Arrangements have been accounted for in the books of account of the
Company ‘in accordance with the Scheme’ and *in accordance with accounting standards’
and any deviation in this regard shall be explained.

Since no such Scheme of Arrangements has been approved by the Competent Authority, this
clause is not applicable.




